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ABSTRACT

Wealth is conventionally viewed as a means to acquire more goods, access superior
technology, and enhance utility. However, when examining wealth's impact on
utility, lifetime constraints must be considered—analogous to budget constraints in
consumption analysis—since aging and physical incapacity limit one's ability to
utilize accumulated wealth. Existing utility studies have largely overlooked these
temporal constraints.

This study employed a descriptive-analytical methodology to integrate behavioral
economic theories of human decision-making. Rather than treating wealth as an
isolated factor, we analyzed how the ability to utilize wealth affects net utility. Our
findings reveal that while wealth accumulation initially appears utility-enhancing by
raising living standards, its net effect is neutralized by: (1) constraints on wealth
utilization in later life stages, and (2) the psychological distress caused by
involuntary deprivation of habitual consumption. These results align with Islamic
principles of moderation (7 #idal) and the prohibition of excess (ifraf) and negligence
(tafriy).

The study contributed to behavioral economics by demonstrating that prospect
theory (loss aversion), endowment effects (ownership bias), and time preferences
must be contextualized within lifespan constraints for accurate utility assessment.
Keywords: Prospect Theory, Endowment Effect, [slamic Economics, Time
Preferences, Wealth Accumulation.
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