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ABSTRACT

To reduce the likelihood of economic crises and strengthen countries’ economic
resilience, the monetary system can play a fundamental and decisive role. In this
regard, it is essential that economic and monetary paradigms investigate the root
causes of economic instability and present a novel framework in the ontology of
money—one capable of guiding the existing monetary system toward reform and the
improvement of social and economic structures.

Evaluating the proposal to transform the current monetary system into one based on
the Ecological Theory of Money, grounded in monetary plurality, this study also
analyzes and explains the theory's role in enhancing economic resilience. To validate
this model, monthly data from Indonesia covering the period January 2013 to June
2023 have been used. In this study, the rupiah’s price is taken as an indicator of a
single-currency monetary system, and Bitcoin’s price is considered an indicator of a
monetary system grounded in plurality. Their respective impacts on Indonesia’s
economic growth are examined using monthly data and analytical methods including
Vector Autoregression (VAR) and Impulse Response Functions (IRF).

The findings indicate that establishing a monetary system based on plurality can
increase Indonesia’s economic resilience in the face of crises. Ultimately, this study
contributes to the development and institutionalization of monetary economics
grounded in the Ecological Theory of Money and proves particularly effective in
designing sustainable monetary ecosystems to confront the economic challenges of
the twenty-first century.
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