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Abstract

Open market operations are among the most important and effective instruments of
central banks in implementing monetary policy. These operations are feasible in
countries with well-developed financial markets, but cannot be executed in
economies with shallow financial markets. Such countries may instead employ
guasi—open market operations as a transitional mechanism.

In conventional economics, both open-market and quasi-open—market operations
are conducted through interest-bearing bonds. However, in Islamic economics, the
use of usury bonds is prohibited, necessitating the adoption of alternative securities
that are both effective for monetary operations and consistent with the principles of
Islamic law.

This study, conducted using a descriptive—analytical method and based on library
sources, examines open-market and quasi—open—market operations, their conditions
of implementation, and the securities suitable for use in Islamic economics.

The findings indicate that the most significant securities meeting the requirements
for open market operations in Islamic economics are cost-plus sale bonds, lease
bonds, partnership bonds, and manufacturing/construction bonds. Furthermore, the
securities appropriate for quasi—open market operations include Central Bank lease
bonds, Government-Central Bank lease bonds, Government partnership bonds,
Central Bank partnership bonds, and partnership bonds for the National Project of
Liquidity Management.

Keywords: Islamic economics; open market operation securities; quasi—open
market operation securities; partnership bonds for the National Project of Liquidity
Management.
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