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Analytical investigation of the causes. consequences and
solutions of smuggling: an approach to resistance
economy policies

Mohammad Zaman Rostanjije
Mohammad Hadi Rostami

Abstract

The phenomenon of commodity smuggling: as one of the structural challenges of
Iran’s economy. originates from policy and legidative inefficiencies.
underdevelopment of border regions. and economic disruptions. This study. using
the grounded theory method and interviews with 20 experts from the Headquarters
for Combating Commodity and Currency Smuggling. addresses three key gquestions:
What are the root causes of smuggling? What are its economic consequences? And
what are the effective countermeasures? The findings indicate that policy failures:
weak border infrastructure. trade barriers. and investment challenges are the four
key factors contributing to the persistence of smuggling. Its consequences include
capital flight. weakening of domestic production. decline in tax revenues. and
expansion of informal economic activities. Based on the analyses. the article
proposes effective strategies aligned with the Resistance Economy policies.
including sustainable and integrated border development. reforming the tariff
system. facilitating legal trade and utilizing smart monitoring technologies. The
article concludes that confronting smuggling requires a systemic approach. redesign
of trade policies: and enhanced transparency in the economic system.
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